
Praetura Growth VCT Suitability Template

How to use this document 

This document has been prepared by Praetura Investments (a trading name of Praetura Ventures Ltd, Part of the PXN Group) to provide advisers with example wording and paragraphs to help explain the suitability of the Praetura Growth VCT to their clients. 

This is for use by professional advisers only, with retail clients who meet the necessary conditions on the restrictions on the promotion of VCTs.  

[bookmark: DES605][bookmark: DES606][bookmark: DES607][bookmark: DES608][bookmark: DES609][bookmark: DES610][bookmark: DES611][bookmark: DES613][bookmark: DES614][bookmark: DES615]This example suitability report is designed to help you in creating your own suitability report. 

Praetura Investments is not responsible for the suitability of any of the statements made in the report, or for the advice you give. If you use this report, you must ensure compliance with the appropriate regulations. We have taken care to ensure the information is accurate, but we accept no liability for any of the information we provide that you decide to use.


Dear Name

Introduction

Insert own introduction or use alterative wording below
We met on date as you wished to discuss tax-efficient investment planning. At this meeting I provided you with the following documents: 

Insert documents provided here – e.g. SCDDD/Client Agreement

Insert own focused advice paragraph, or use alternative wording below
Whilst our preference is to provide holistic advice, you stipulated that you only wish me to focus on investment planning on this occasion. This is because xxxx   provide your own wording here

Please note that if I had conducted a full review we may have identified other financial needs.  Therefore I cannot guarantee that my advice is suitable for your overall circumstances and my recommendations may have been different.

This letter relates solely to my advice in regard to an investment in Praetura Growth VCT.  

Background

Include details relevant to advice such as age, health, income, tax status 

Vulnerability

Include paragraph if relevant as per your own vulnerable person policy.  Given the complexities and risk involved the product may not be suitable for a vulnerable client


Needs and Objectives

State client’s objectives. Examples are included below: 
· You require an investment that offers the potential for much higher returns than more generalist investments such as collective investment schemes.
· You would like to exposure to unquoted companies at their embryonic stage to benefit from maximum growth potential.  You are willing to accept a greater level of risk to achieve your objectives than by investing in more established listed companies.
· You wish to benefit from the tax advantages that a Venture Capital Trust offers, particularly the tax relief on investment.
· You want investment exposure to new or early start up smaller companies.
· Any other objectives.

You have also stated the following in relation to this advice: 

· You do not need any income from this investment.
· You will not need to access your investment in the short or medium term.

Term

You appreciate that an investment in a VCT is long term in nature due to the types of underlying investment and the lack of liquidity.

You have sufficient monies held on deposit to act as an emergency fund and will not require access to these monies in the short to medium term; typically at least five years.  

To qualify for income tax relief the investment must be held for a minimum of five years and is subject to the VCT retaining its approved status.

Risk category

Include your own compliance restrictions such as ‘only suitable for a small proportion of your overall investable assets’.

Insert your own in-house risk profile wording including capacity for loss and knowledge and experience, or use alternative wording below

Attitude to risk

Your attitude to risk describes how you feel about the potential risks and rewards of investments, and your willingness to take investment risk.  It is subjective and can change over time.

Investments in small, unquoted companies should be considered as high risk and are therefore only suitable for investors who are willing to accept this level of risk and have the capacity and investment knowledge to do so.  

Capacity for loss

Capacity for loss – this relates to how much capital and/or income can you afford to lose without this having a detrimental effect on your current and future standard of living.  Example -You are not reliant on these monies to meet your current living standards either now or in the future and could therefore suffer a complete loss without this affecting your standard of living.

The risk of failure within the underlying companies that the VCT invests in is high and therefore you should not invest unless you have the capacity to lose all or a substantial part of your investment.

You have monies held on deposit that you can draw on in an emergency and therefore any short term fluctuations in value will have no impact on your standard of living.

Knowledge & Experience

Please note that in all our dealings with you we will treat you as a retail client. 

Detail client’s relevant experience and knowledge, e.g. ‘You have experience in investing in Venture Capital via Venture Capital Trusts or other listed companies’.


Recommendation

I recommend that you invest £xx into the Praetura Growth VCT Plc (the “Company” or the “VCT”).

What is a Venture Capital Trust (VCT)? 

Venture Capital Trusts (“VCTs”) were introduced in 1995 as a way of providing early stage capital (venture capital) for smaller companies.  VCTs offer a number of tax incentives to encourage investment in smaller companies. 

THE KEY BENEFITS 

· The potential for high growth from investment in early-stage unquoted companies.
· Benefit from a proven and experienced investment manager.
· You will receive income tax relief of up to 30% in the year investment is made subject to a maximum investment of £200,000 in the current tax year, any investments made for tax year 2026/27 will attract 20% income tax relief
· Tax free growth (there is no capital gains tax to pay on any gains made on the shares held in the VCT).
· Any dividends paid by the VCT are tax free.

Other products discounted

I have discounted investing within a Collective Investment such as a unit trust or an OEIC as this would not provide you with the tax incentives that an investment in a VCT offers.

You can invest in smaller unlisted companies via other collective investments such as AIM investments, but these would not provide any initial tax relief.

By investing in a collective investment you would benefit from greater diversification and a lower risk investment strategy, however you would not benefit from the initial 30% income tax relief. 

PLAN INFORMATION

Why Praetura Ventures (the Manager of the Praetura Growth VCT), part of the PXN Group.

Praetura Ventures has been committed to investing into predominantly northern headquartered businesses since 2011 backing some of the regions brightest talent.   The company has raised over £400 million and invested into more than 70 growth companies.  Additionally, in early 2024 the British Business Bank awarded Praetura Ventures a mandate to invest £100m of capital into northern focused businesses as part of the Northern Powerhouse Investment Fund (NPIF) investing alongside Praetura’s other funds.

Praetura is based in the North of England and invests predominantly in this region. Praetura seek to fill a funding gap and to make the most of government initiatives in the area to promote the region nationally.

The team at Praetura Ventures has over 250 years’ collective experience in venture capital investment and works closely with the founders of their investee companies in order to help them prosper.  The collaborative approach is designed to maximise returns and ensure a smooth and successful exit strategy.

The Praetura Growth VCT aims to raise £10 million of capital to invest in a diverse range of early stage unquoted companies that offer unique high growth potential.

In November 2025, Praetura Ventures merged with Par Equity, an Edinburgh headquartered investment management business, taking combined AUM to £700m.  The merged businesses trade under the PXN Group brand.  The PXN Group is the combination of two of the North’s best fund managers (Praetura Ventures and Par Equity) coming together to create an investor that the region deserves. With offices in Manchester, Edinburgh, Leeds and London, we deliver world-class investment programmes – including EIS, VCT, Business Relief, Natural Capital and later-stage capital – at scale to help build the Northern economy. We support ambitious founders via our PXN Ventures brand and financial advisers and investors via PXN Investments. In addition to raising and investing private capital, PXN Group is trusted by a long list of instiutions, including the British Business Bank (via its NPIF II fund and Regional Angels programme), Bruntwood SciTech and various combined local authorities.

The Offer

The Offer is seeking to raise up to £10 million, together with an over-allotment facility of up to a further £10 million. The Offer opened on 2nd December 2025 and may close at any time in the Directors’ discretion thereafter but, in any event, not later than 3.00 p.m. on 1st April 2026, in the case of the 2025/2026 tax year, and 3.00 p.m. on 27th November 2026, in the case of the 2026/2027 tax year (unless the maximum subscription is reached by an earlier date). The VCT will apply for the ordinary shares issued, and to be issued, under the Offer to be listed on the Official List and to be admitted to trading on the London Stock Exchange’s main market for listed securities. It is expected that applications will be made for the Ordinary Shares allotted under the Offer to be listed on the premium segment of the Official List and to be traded on the London Stock Exchange’s main market for listed securities. 

Aims
The objective of the VCT is to rise to the UK Government’s levelling up agenda by providing growth funding to scalable businesses predominantly based in the North of England. Amidst an economic climate currently marked by rising inflation, a cost of living crisis and increased taxes, the Company will also aim to provide Investors with attractive capital appreciation bolstered by VCT tax relief.

The VCT’s Investment Approach
The VCT was launched to invest in growth companies that require scale-up capital across a range of sectors including technology and healthcare but focused predominantly in the North of England. To date the VCT has invested in ten innovative companies. Details of each of the investments can be found in the Company’s Prospectus 2nd December 2025.
The VCT will continue to invest in follow on rounds in qualifying companies looking for growth capital that have already been supported by the Praetura EIS Growth Fund, also managed by Praetura Ventures. The company expects to continue to back promising, high performing portfolio companies from the Praetura EIS Growth Fund & Par Equity EIS Fund through follow-on funding rounds, whilst also seeking out and investing in its own new opportunities.
Praetura Ventures has an extensive professional network of contacts, a respected reputation from previous investment successes and the necessary know-how to generate opportunities that will help to ensure an ongoing pipeline of potential investments which can be considered by the Company going forward. The Manager assesses around £2.7 billion worth of funding requests from approximately 1,300 applications annually, investing in just 10 to 20 companies per year.
The VCT intends to be one of the first institutional investors in investee companies and to lead rounds with an investment of between £1 and £5 million, with equity positions after the first investment of between 5% and 30% of the total share capital of the investee company. The manager currently assesses over 200 new opportunities each month, selecting the most attractive 1% for investment.

Contribution Limits
The minimum subscription is £3,000.  There is no maximum but income tax relief is limited to the first £200,000 invested per tax year, subject to your personal income tax liability. 

TAX BENEFITS

Income Tax Relief
Income tax relief of 30% (20% from 6th April 2026) can be claimed on investments (up to £200,000 in one tax year) subject to the shares being held for five years from the date of issue.  Withdrawal prior to this would result in the removal of any tax relief given.  

The allowance can be utilised on an individual basis and can only be offset against the individual’s own tax liability.

Capital Gains Tax exemption (CGT)
There is no CGT on any gains where shares are held for at least five years.  

Tax Free Dividends
Any dividends paid by the VCT are tax free. The Praetura Growth VCT aims to start paying a dividend from 2027.

CHARGES

Initial Charge
Praetura will charge the Company the Initial Fee, for its role as promoter, being 3% [amend as appropriate for the date of investment taking into consideration the earlybird discount running to 3rd April 2026 and any loyalty discounts existing investors are entitled to] of the application amount. The Initial Fee is paid by the VCT and not the investor, but the amount of the initial fee will adjust the number of shares issued to the investor.

Investment management
Praetura is paid an annual investment management fee of 2% of Net Asset Value (plus VAT if applicable). The fee is payable quarterly in arrears.

The Investment Manager will also provide certain administration and company secretarial services to the Company for an annual fee of 0.35% of the Net Asset Value (plus VAT if applicable), payable quarterly in arrears.

The VCT is responsible for its normal third-party costs including (without limitation) listing fees, audit and taxation services, legal fees, sponsor fees, registrars’ fees, receiving agent fees, Directors’ fees and other incidental costs. The Directors anticipate that the total Annual Running Expenses will be approximately 3.5% of Net Asset Value per annum. In any event Praetura has agreed to cap the total Annual Running Expenses to a maximum of 3.5% of Net Assets and any excess above this will be borne by the Manager.

Please note, all charges will reduce the returns on your investment. VAT will be charged on all applicable fees and charges at the prevailing rate.

Transaction Fees
Praetura is entitled to charge the underlying portfolio companies fees for arrangement, structuring, monitoring of board directors and, to the extent that other services are provided, additional fees may be agreed. For the avoidance of doubt, these fees are not borne by the Company. Subject to FCA inducement and conflict of interest rules, fees may be paid to introducers in respect of the introduction of transactions.

Performance Fee
Praetura will be incentivised through a performance fee that they will be entitled to receive in each accounting period where the performance value per Share exceeds a high water mark. Where the performance fee is payable it will be equal to 20% of the amount by which the performance value per Share at the end of an accounting period exceeds the high water mark.

The high water mark is set at the higher of 120p per Share and the highest performance value per Share at the end of any previous accounting period. The performance value is defined as the aggregate of: (i) the Net Asset Value, (ii) al l performance incentive fees previously paid or accrued by the VCT to Praetura as Manager for all previous accounting periods, and (iii) the cumulative amount of dividends paid by the Company before the relevant accounting reference date. This includes the amount of those dividends in respect of which the ex-dividend date has passed as at that date. The performance value will then be divided by the number of Shares in issue in the VCT on the relevant date to give the performance value per Share. 

Adviser Fees
You have agreed in this instance that any fees will be taken directly from your Initial subscription by Praetura and paid directly to us.  This means that less of your money will be invested on your behalf.

Any tax relief will be based on the amount subscribed after any adviser fees have been deducted.

Key risks

The risks set out below are the key risks, the Prospectus is a full explanation of the risks associated with the decision to invest under the Offer and it is important that you read and fully understand the key risks before deciding whether this investment is right for you.
Summary of most material risk factors specific to the VCT
· As the Company has a limited operating history, investors have limited basis on which to evaluate the Company’s ability to achieve its investment objective or implement its investment strategy and provide a satisfactory return (if any) for Shareholders.
· There can be no guarantee that the Company will meet all its objectives or that suitable investment opportunities will be identified. The past performance of the Manager is no indication of future performance.
· The Company will invest in unquoted companies in accordance with its investment policy. Investments in smaller unquoted companies, (usually with limited trading records which require venture capital) carry substantially higher risks than would an investment in larger or longer-established businesses.
· The market for shares in smaller companies is often less liquid than that for shares in larger companies, bringing with it potential difficulties in acquiring, valuing and disposing of such shares. There may also be constraints imposed on the realisation of investments to maintain the VCT tax status of the Company.
· The Company may be unable to maintain its VCT status, which could result in the loss of certain tax reliefs by both Investors and the Company.
· The Company’s ability to successfully implement its investment policy is dependent on the efforts, abilities and services of the Manager. The departure of a number of members of the Manager could adversely affect the Company’s ability to implement its investment policy, and, therefore, the performance of the Company.
Summary of most material risk factors specific to the Shares
· Although it is anticipated that the Ordinary Shares will be admitted to the premium segment of the Official List and admitted to trading on the London Stock Exchange’s main market for listed securities, shares in VCTs are inherently illiquid, and Shareholders may find it difficult to realise their investment.
· The value of an Ordinary Share depends on the performance of the Company’s underlying assets and that value and the income derived from those assets may go down as well as up and an Investor may not get back the full amount invested.
· If a Shareholder disposes of their shares within five years of issue they will be subject to a clawback by HMRC of any income tax relief claimed.
· The Company is targeting, but cannot guarantee, paying a regular annual dividend from 2027 of between 4% and 6% of the Company’s Net Asset Value per annum. The ability to pay the intended dividends may also be constrained by, in particular, the existence of realised profits,  regulations and the available cash reserves of the Company.
· Levels, bases of, and reliefs from taxation are subject to change, which could be retrospective, and this could affect the VCT status of the Company and the VCT tax benefits available to Shareholders.
Regulatory
We are authorised and regulated by the Financial Conduct Authority, as detailed in the VCT’s Prospectus. We would particularly draw your attention to the information concerning charges, cancellation and risk contained in the Prospectus. 

The Financial Conduct Authority does not regulate Tax Advice, Trusts or wills.

Please note you will be treated as a retail client and any rights and protections will apply as such.

Cancellation Rights

There is no right to cancel your application except in circumstances where the Company publishes a supplementary Prospectus. In the event of any requirement for the Company to publish a supplementary prospectus, Applicants who have yet to be entered into the Company’s register of members will be given two days to withdraw from their subscription. Applicants should note,  however, that such withdrawal rights are a matter of law that is yet to be tested in the courts of England and Wales and Applicants should, therefore, rely on their own legal advice in this regard. In the event that notification of withdrawal is given by post, such notification will be effected at the time the Applicant post s such notification rather than at the time of receipt by the Company.

What next
In order to proceed you will need to read the Prospectus and Key Information Document to ensure you fully understand the investment strategy and risks involved.

You will need to complete the online application and make payment by bank transfer or cheque.

Once your application has been received by the VCT’s Receiving Agent, you will receive an email confirmation.

When your shares in the VCT have been allotted, you will receive a share certificate and a tax certificate from the VCT’s registrar.

You will be able to access your own personalised investor portal.

Claiming your tax relief
You can claim your income relief once you receive your share certificate and tax certificate from the VCT’s registrar.  Claims are made through the Self-Assessment tax return for the tax year in which the shares were issued.


Final Disclosure 
When providing our advice, we have relied on the information you have provided to us during the information gathering process. If you feel this information is not a true reflection of your situation, please let us know as this may affect the recommendations made. 

The VCT’s Prospectus and KID, which I have explained to you, provide a great deal of information regarding your investment.  You should read this document carefully and contact me if you have any queries.  
I trust you have found this letter informative but please do not hesitate to contact us should you have any queries or wish to discuss any of the areas covered in greater detail.

Signed............................................... Dated.................
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