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User Notes

To assist professional advisers with the completion of the report, some of the text has been highlighted, as follows:
· Text highlighted in Green are notes to the user and these notes should be removed from the document prior to issue.

· Text highlighted in yellow is example wording, which the user may want to include in the report.  The example wording won’t encompass all client scenarios and it should be amended or deleted to reflect the recommendation being made.  

Parts of the report are highlight **INSERT** and the relevant information should be inserted by the professional adviser. 
It is very important the user updates and checks the contents page to ensure it accurately reflects the sections included and page numbers.





[Optional initial section]
*Note to users – an Executive Summary section has been included below which is optional, however, this can provide the reader with a concise overview of the objectives, the recommended solution and reasons for this.  Please amend or delete as required.

Executive Summary

Summary of your objectives

*Note to users – insert a summary of the client objectives here.  Some examples have been provided.  Please amend or delete as required.  A more comprehensive account of client objectives should be detailed in the main body of the report.

The objectives being addressed in this report can be summarised as follows:

· Review your existing investments to ensure they meet your objectives.
· Invest £**INSERT** of the cash you currently hold on deposit, targeting capital growth.
· Undertake appropriate measures to reduce your inheritance tax liability.

Please refer to the objectives section in the main body of the report for a more comprehensive account of each of your objectives.

Outline recommendations

*Note to users – a summary of the recommendations made should be detailed here.  Some examples have been provided.  Please amend or delete as required.  A more comprehensive account of the recommendations being made is detailed in the main body of the report.

A summary of the recommendations to meet the above objectives are as follows:

· Encash your current investment(s) with **INSERT** and reinvest the estimated sale proceeds of £**INSERT** into the Praetura Inheritance Tax Planning Service (“the Fund”).  
· Encash your investments with **INSERT**, (retain £**INSERT** of the sale proceeds on deposit) and reinvest £**INSERT** of the proceeds into the Praetura Inheritance Tax Planning Service (“the Fund”).  
· Reinvest the proceeds of £**INSERT*** from your business sale into the Praetura Inheritance Tax Planning Service (“the Fund”).
· Invest the available cash deposits of £**INSERT into the Praetura Inheritance Tax Planning Service (“the Fund”).
· Retain your current investments with **INSERT**.

*Note to users – template tables are provided below if the preference is to present information in tabular format.

The recommendations section in the main body of the report provides a more comprehensive account of the recommendations being made and a background to the recommended company.



Review of your current investment(s)

[Optional section]

*Note to users – the following table can be used to provide summary information about any existing investments under review.  There is a more detailed section later in the appendix of the report.  

The rows in the table can be amended or deleted as required.

A summary of the investment(s) under review in this report is detailed in the following table, along with the recommended action:

	Owner
	 
	 
	 

	Type of Investment
	 
	 
	 

	Provider
	 
	 
	 

	Policy Number
	 
	 
	 

	Fund Value £
	 
	 
	 

	Transfer / 
Surrender Value £
	 
	 
	 

	Date of Valuation
	 
	 
	 

	Recommended Action




	Retain /
Encash and reinvest into Praetura Inheritance Tax Planning Service
	 
	 



The existing investments section in the main body of the report provides further information about the recommended action and the tax implications.

A summary of the recommended new investment(s) is detailed in the following table:

	Owner
	Provider
	Type of Investment
	Investment £

	
	Praetura Ventures Limited
	Praetura Inheritance Tax Planning Service
	

	
	Praetura Ventures Limited

	Praetura Inheritance Tax Planning Service
	

	
	
	Total
	













Meeting your objectives

*Note to users – the executive summary should now detail a summary of how the recommendations meet the objectives.  Some examples have been provided which can be amended or deleted.  A more comprehensive account of how the recommendations meet objectives is detailed in the main body of the report.

In summary, the recommendations in this report meet your objectives for the following reasons:

· The recommended investment reflects your objective for growing the capital.
· It is suitable for investors with your risk profile and **INSERT**capacity for loss.
· The investment is flexible, allowing you to remain in control and access your capital in the future if required, whilst retaining the potential to help reduce your IHT liability on your death – once held for a minimum of 2 years.
· The investment will bring additional diversification to the investment portfolio, as the Fund provides access to a portfolio of asset-backed loans to lending companies and SMEs (Small and Medium Sized Enterprises with fewer than 250 employees), which investors can find it difficult to gain exposure to.

Please refer to the recommendations section in the main body of the report for a detailed explanation of how the recommendations meet your objectives.  

For completeness, the same section also documents any potential disadvantages with the recommendations being made, the risks and the charges.  It is important you consider all these factors before you agree to proceed with the recommendations.
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Introduction

This report has been prepared by **INSERT** of **INSERT**.  It follows our meetings of **INSERT**, **INSERT** and **INSERT** when…

Or

This report has been prepared by **INSERT** of **INSERT**.  Following our ongoing review of your financial affairs….

………we identified certain objectives which are detailed below. The purpose of this report is to clearly explain how and why the recommendations being made meet your objectives - whilst also highlighting any potential disadvantages and the risks involved, as well as the impact of costs, charges and taxation.  Given the high-risk nature of the investment we recommend special attention is given to the risk section.

Please take the time to read the report carefully, to ensure it accurately reflects your circumstances, objectives and priorities. If any information is incorrect or if your circumstances have changed, please contact us on **INSERT** as soon as possible as this could affect the advice given. Likewise, if you need any further information or have any queries about what we have recommended, please contact us immediately.

You have been provided with a copy of **INSERT**, Client Agreement on **INSERT** and Keyfacts About Our Services and Costs on **INSERT**. These are important documents that contain further information about the type of advice we can provide and set out the basis on which the company conducts business with you.

*When reading this report it may also be useful if you refer to the Praetura Inheritance Tax Planning Service Brochure and Key Information Documents enclosed, as well as **INSERT**.

[bookmark: _Toc532472553]About you

[bookmark: _Toc532472554]Your current circumstances

[Optional section]

*Note to users – this section should be included if the information is not summarised elsewhere in client facing documents.  

If the user wishes to include this section in the report, they should detail the key aspects of the client’s circumstances and as a guide the following aspects could be included:

· Age(s)
· Marital status
· Details of dependents
· State of health
· Employment details
· Assets/liabilities and net wealth/IHT 
*Note to users – a table has been included (below) for this purpose if preferred.
· Cash held on deposit as an emergency fund
· Income and expenditure
· Whether pension protection is in place and type
· Tax status
· Residency and domicile
· Whether wills are in place and what the wills say
· Details of any tax planning previously undertaken by the client
· Percentage of portfolio (excluding residential property) that this investment represents

[bookmark: _Toc532472555]Assets and liabilities

[Optional section]

*Note to users – the following table can be used to provide a breakdown of client assets.  This section could be useful in calculating the IHT position and ensuring it is accurate.  If preferred, a summary can be added here with a breakdown in the appendix.

The following table provides a breakdown of your assets and liabilities:

	Assets within the estate
	Client 1 £
	Client 2 £
	Joint £
	Total £

	Cash
	 
	 
	 
	 

	NS&I and Premium Bonds
	 
	 
	 
	 

	Stocks & Shares ISAs
	 
	 
	 
	 

	General Investment Accounts
	 
	 
	 
	 

	Shares
	 
	 
	 
	 

	Investment bonds
	 
	 
	 
	 

	Other investments
	 
	 
	 
	 

	Life policies not in trust
	 
	 
	 
	 

	Main residence
	 
	 
	 
	 

	Other property
	 
	 
	 
	 

	Other assets and personal chattels
	 
	 
	 
	 

	Non-exempt gifts
	 
	 
	 
	 

	TOTAL ASSETS WITHIN THE ESTATE
	 
	 
	 
	 

	Liabilities
	 
	 
	 
	 

	Mortgage(s)
	 
	 
	 
	 

	Loans & credit cards
	 
	 
	 
	 

	Other liabilities
	 
	 
	 
	 

	TOTAL LIABILITIES
	 
	 
	 
	 

	TOTAL NET ESTATE
	 
	 
	 
	 

	
	
	
	
	

	Assets outside the estate
	 
	 
	 
	 

	Pensions
	 
	 
	 
	 

	Other investments (e.g. AIM > 2 Yrs)
	 
	 
	 
	 

	TOTAL ASSETS OUTSIDE THE ESTATE
	 
	 
	 
	 







[bookmark: _Toc532472556]IHT position 

[Optional section]

The net value of your estate is £**INSERT** and we estimate your potential current IHT liability could be £**INSERT** on *your death or second death*.

In terms of your estate planning strategy so far, you have *set up a discretionary trust……/invested into **INSERT**/put in place a second death whole of life plan (in trust), with a sum assured of **INSERT**.  The aim of this policy is to reduce the liability *in part*/*in full* if due*.

[bookmark: _Toc532472557]Your objectives

*Note to users - please detail the client specific objective(s) here.  Some examples have been provided which can be amended or deleted.

Detailed below is a summary of our understanding of your objectives: 

Your IHT liability is currently estimated to be £**INSERT**.  You would like to maximise the estate for *future generations/your children/your grandchildren*, therefore, you would like to take steps to reduce the tax that could become payable *in the event of your death*.

You are in ill health and would like to minimise the potential tax liability *in the event of your death* as soon as possible.

You understand that the investment must be held for a minimum of 2 years at the time of death in order to qualify for Business Property Relief.

In the last 3 years you sold your business, **INSERT ASSET**, which qualified for Business Property Relief (BPR) and following the sale/disposal of this, you estimate that this has resulted in an approximate IHT liability of **INSERT**. Therefore, you would like to take steps to reduce the tax that could become payable *in the event of your death*.

You hold several existing investments and you would like a review of these and for recommendations to be made to achieve your objectives.

You hold £**INSERT** on deposit with **INSERT** and this is currently receiving very low interest of **INSERT** per annum.  You would like to invest £**INSERT** of this cash for potential better long-term capital growth.  

[bookmark: _Toc532472558]Risk profile

*Note to users – the Praetura Inheritance Tax Planning Service is likely to only be suitable for someone with a high attitude to risk, a high capacity for loss, a high-risk tolerance and an investor with good investment knowledge and experience.

With regards to this section, advisers are likely to have their own definitions of risk and they should be included in this section.  Some examples have been provided, which can be amended or deleted.

Before entering into any financial decisions, it is very important we take the time to accurately assess your attitude to risk.  This process is establishing the correct level of risk to be taken with your investments, based on several important risk factors (as follows). It is important to note that the recommended investment has been risk rated as level 6 out of 7 and therefore is classed as a higher risk investment.  

Attitude to investment risk

Your attitude to risk relates to how you feel about taking investment risk.  Importantly, it can change over time and be influenced by what is happening in the world.  For example, if stock markets are rising and investors are benefitting from strong investment returns, you may feel more comfortable with taking investment risk.  On the other hand, if markets are falling and investors are experiencing losses, you may feel less comfortable with taking investment risk.  Unlike other areas of risk, your attitude to risk is subjective.  

During our meeting on **INSERT**/As part of our ongoing appointment…. 

And

…..we discussed your attitude to risk in detail and you completed a *risk attitude questionnaire/risk profiling questionnaire/psychometric questionnaire* from **INSERT**.  Following an analysis of the responses to the questionnaire and our discussions, we agreed your risk profile *for the investment(s) in this report* is *cautious/balanced/adventurous*.

*Note to users – insert specific definition of the agreed risk profile here.

Whilst your overall attitude to risk is *cautious/balanced*, we agreed to take a higher risk approach and that of *adventurous* profile with the investment in this report.

*Note to users – insert specific definition of the agreed risk profile here.

The reasons for this *higher* risk approach are: (use all that apply or add your own)

· We agreed you have a *high* capacity for loss (see below) and you can, therefore, afford to take *a higher risk approach/more risk* with this investment.
· You have *good/reasonable* knowledge and experience of investing (see below) and therefore we are comfortable that you understand the higher risk nature of the recommended investment.
· You want to maximise the tax benefits offered by the recommended investment and you understand these tax benefits are not available on *medium/low/lower* risk investments.
· The recommended Fund will represent a very small part of your overall investments *(around %)*.

Capacity for investment loss

Capacity for loss is the level of losses you can afford to bear without it impacting on your standard of living.  For example, if someone has a low capacity for loss, this means the loss of capital would have a materially detrimental effect on their standard of living. Unlike attitude to risk, it is an objective risk factor.  

We have discussed capacity for loss in isolation and concluded you have a *high* capacity for loss because: (use all that apply or add your own)

· Your income needs are met in full through the guaranteed income from **INSERT** therefore if you were to lose all this investment, it is unlikely to have a material impact on your standard of living.
· We have undertaken a cash-flow *analysis/forecast* using **INSERT** and concluded you are *unlikely to ever need to access this investment/only likely to need to access this investment in the event of…*
· You have a significant portfolio of investments valued at £**INSERT** and the recommended Fund will represent a very small part of your overall investments *(around %)*.
· You understand and accept the recommended Fund is a long-term investment and therefore you would allow the investment to recover any short-term losses. 

Emergency fund

· You will retain £**INSERT** on deposit as an emergency fund, which is equal to **INSERT** months net expenditure.  This is easily accessible and could be used to meet your requirements in the short-term should you experience losses in this investment and require capital.

Your financial knowledge and experience

We have discussed your financial knowledge and what your previous experiences have been in relation to various types of financial products and concluded the following:

· You have been a client of **INSERT** for *many/X years* and you have taken an active interest in the management and performance of your investments.  We would, therefore, describe you as having *good/reasonable * financial knowledge and experience and this is reflected in the recommendations being made.
Or

· You have been a client of **INSERT** for *many/X years* and during this time you have been happy to delegate the responsibility and have a less active role in financial decision making.  We would describe you as having *good/reasonable* financial knowledge and experience and this is reflected in the recommendations being made.
Or

· Your experience has been limited to *investing through personal pension contracts/ISAs/endowments* and you have met with a financial adviser many years ago on a transactional basis.   We would describe you as having *good/reasonable* financial knowledge and experience and this is reflected in the recommendations being made.

Your need to take investment risk

Your need for risk is the risk you need to take in order to achieve your objectives.  *Following our discussions in this area/our cash-flow *analysis/forecast* using **INSERT** we concluded:

· You have more than enough assets available to you and you don’t need to take any investment risk to meet your objectives.  

· That said, you have invested for **INSERT** years/ throughout your lifetime* and have an appreciation of the risks involved and you have a desire to take some risk with the funds.

Or

· If we achieve a return of **INSERT**% per annum over **INSERT** years/ throughout your lifetime* you are likely to meet your objectives.

Or

· There is no set level of risk needed and instead you would like to grow the funds in accordance with your risk profile.

Conclusion

Having considered all the above risk factors, we are comfortable you have the profile to accept the risks associated with the recommended Fund.

[bookmark: _Toc532472559]Existing investments

[Optional section]

*Note to users - this section should be used if the new investment is being funded from existing investments.  Please remove if not needed.

The table below details the investments under review in this report and whether they are to be encashed and reinvested or retained.

	Owner


	Details


	Fund Value £


	Recommendation


	Expected Proceeds £

	
	Provider (Plan Number)
Type of Investment
	
	Encash and reinvest


	

	 
	Provider (Plan Number)
Type of Investment
	 
	Retain


	N/A



	
	Total
	 
	
	 



A full analysis of each existing investment is detailed in the appendix along with a charges comparison. 

In summary, the primary reasons for the recommendation(s) to encash the existing investments and reinvest into the recommended Fund are: (use all that apply or add your own)

· The investment(s) reviewed fall within the estate for IHT and are contributing to the current estimated potential liability of £**INSERT**.  In contrast, the recommended Fund has the potential to fall outside of the estate for IHT purposes and therefore reduce the potential tax liability. 
· The recommended investment will bring additional diversification to the investment portfolio by providing exposure to asset-backed loans to lending businesses and SMEs which cannot be achieved through the existing investments (s).
· The investment(s) reviewed do not reflect your attitude to risk and capacity for loss because….
· Surrendering the **INSERT** investment(s) will crystallise the terminal bonus of £**INSERT** applying to the with-profits fund.  This bonus can be taken away at any time by **INSERT**. Please be aware, you will no longer participate in any bonus offered once the investment has been encashed.



The reasons for retaining the recommended investment(s) are:

· The encashment of **INSERT** would result in a *tax **INSERT**charge/early encashment penalty*…. which is too significant/cannot be justified etc….
· The existing investment(s) *is/are* very competitively charged with a total annual charge of **INSERT**%. 
· You would lose the *guaranteed growth rate/loyalty bonuses* on encashment and in our opinion, these are very attractive features which should be retained as part of the ongoing financial plan.
· The existing investments are invested in accordance with your attitude to risk and overall objectives.

[bookmark: _Toc532472560]Tax implications on encashment

The tax implications on the recommended encashment(s) are as follows:

ISAs

Your existing investments are held in ISAs and therefore there are no tax implications on *encashment/surrender*.

OEICs/unit trusts

Your existing investments are held in *OEICs/unit trusts*, therefore, they have the potential to give rise to a capital gains tax liability on *encashment/surrender*.

In the current tax year, you *have not yet realised any capital gains/realised capital gains of £**INSERT**.

Our recommendations will realise capital gains of £**INSERT** and £**INSERT**.

*Total realised* capital gains are likely to be within your annual exemption of £**INSERT***, meaning there will be no tax liability based on the values in this report.

The realised capital gains will lead to an estimated capital gains tax liability of £**INSERT** and £**INSERT** based on the values in this report.

To minimise the impact of capital gains tax, the investments will be sold across **INSERT** and **INSERT** tax years.

We will change the ownership of **INSERT** investment from **INSERT** to **INSERT** prior to realising the capital gains to reduce the tax liability.  As you are married, changing the ownership will not realise the capital gains in **INSERT** name.

Investment bonds

As your investments are held in *onshore/offshore* investment bond(s) the recommended encashment(s) have the potential to give rise to additional income tax.

We have calculated that there will be no income tax to pay on the encashment of the bond(s) based on the values in this report.

We have calculated there will be additional income tax due of £**INSERT** and £**INSERT** on the encashment of the recommended investment bonds.

We will assign the **INSERT** investment from **INSERT** to **INSERT** prior to encashment so the investment bond chargeable gains are assessed as **INSERT**.  As you are married, assigning the bond will not give rise to any IHT implications and the assignment will not create a chargeable event and therefore there will be no liability to additional income tax.

To minimise the impact of income tax, the investment bonds will be sold across **INSERT** and **INSERT** tax years.

*Note to users – please also consider the following if encashing bonds:

· Potential loss of the personal allowance.  This is where chargeable gains (not top-sliced gains) when added to income result in the investor’s income exceeding £100,000.

· Potential reduction of the Personal Savings Allowance, where chargeable gains (not top-sliced gains) when added to income result in the investor’s income being pushed into a higher tax band.

· Potential reduction of the Married Couple’s Allowance. Where chargeable gains (not top-sliced gains) when added to income result in their income being more than the upper limit, the Married Couple’s Allowance is reduced by £1 for every £2 of additional income.

· If the client or their partner gets Child Benefit or someone else gets Child Benefit for a child living with the client and they contribute at least an equal amount towards the child’s upkeep, the client could be subject to the High income Child Benefit Charge, where chargeable gains (not top-sliced gains) when added to income result in the investor’s income take income over £50,000.

· Consider partial withdrawals across segments, or whole segments. Both for previous withdrawals and this encashment.

· Consider if multiple bonds are being encashed and if bonds are jointly held.

[bookmark: _Toc532472561]
Important considerations

Our analysis of your existing investments is based on the information provided by your existing investment provider(s).  It is also based on our understanding of current rules and regulations, which may change in the future.

Any tax calculations in this report are for indicative purposes only and they should not be relied upon without consulting a qualified accountant or tax specialist.

If you decide to proceed with any recommended encashment(s) and reinvestment you should note the following points:

* It is possible the recommended Fund may not perform as well as your existing investments.

* There may be a potential loss of income or capital value following a rise in markets whilst a reinvestment remains pending.

*Where you are moving funds from cash into the recommended investment, your capital is now at risk and you may not receive back what you put in whereas cash is considered to be of lower risk.

[bookmark: _Toc532472562]Recommendation

The expected proceeds from the sale of the recommended investments will amount to approximately £**INSERT** (based on the values in this report which will fluctuate).  

*I recommend you retain £**INSERT** to the meet the tax liability due on the sale of **INSERT** and that you reinvest £**INSERT** as follows:

Or

I recommend you retain £**INSERT** of the sale proceeds on deposit as part of your emergency fund and that you reinvest £**INSERT** as follows:

Or (if from cash only)

You hold total cash deposits of £**INSERT** of which you have identified £**INSERT** as being available for investment.  Having invested this sum, you will retain £**INSERT** on deposit as an emergency fund.  We are comfortable this level of reserve is enough to cover any unforeseen expenditure or emergency requirements.

Or (if investing proceeds from business sale within the past 3 years and the business sold qualified for BPR)

I recommend that you reinvest the proceeds from the sale of your business, **INSERT** of £**INSERT** as follows:

Having considered your income and expenditure, I can also confirm that my recommendations are affordable to you now and for the foreseeable future.

My recommendations for investing the agreed *cash deposits/sale proceeds* are:

	Owner
	Provider 
	Type of Investment 
	Investment £

	
	Praetura Ventures Limited
	Praetura Inheritance Tax Planning Service
	

	
	Praetura Ventures Limited

	Praetura Inheritance Tax Planning Service
	

	
	
	Total
	



I have recommended the Praetura Inheritance tax Service for the following reasons:

*Note to users - use as many reasons as applicable.

· The recommended investment reflects your objective for growing the capital. 
· It is suitable for investors with your risk profile and capacity for loss.
· The investment has the potential to help reduce your IHT liability on your death, as the investment will fall outside of the estate after 2 years assuming it is held on death and qualifies for business property relief.
· By reinvesting the proceeds from the sale of your BPR qualifying business, you will qualify for BPR on *this part of* the investment instantly, by way of ‘replacement relief’.
· The investment will bring additional diversification to the investment portfolio as the Fund provides access to a portfolio of asset-backed loans to lending companies and SMEs (Small and Medium Sized Enterprises with fewer than 250 employees),	which investors can find difficult to gain exposure to.

[bookmark: _Toc532472563]Potential Disadvantages

The potential disadvantages with the recommendations are:

· You will incur a new set of initial charges of **INSERT** on the recommended investment.
· The Inheritance Tax Planning Service is being funded by encashing your **INSERT** ISA(s) therefore it is important you understand the different tax structures.  ISAs are very tax efficient during your lifetime as dividends are received free of income tax.  By comparison, any withdrawals from the Fund may give rise to a tax liability on any gains realised. 
· The ongoing management charges are/may be higher on the new investment than your current holdings.


[bookmark: _Toc532472564]Specific Risks

We would strongly recommend you read the following associated risks:

· The Investee companies will be small, unquoted companies and such investments carry a high degree of risk with regards to both investment returns and liquidity.  As such, there is a greater risk of an investor losing money and the possibility of complete capital loss is significant.
· While the underlying opportunities accessed through the service will be diversified, your investment may be arranged into a single company. This limited diversification could increase the risk.
· The fund will only arrange investments into companies that are reasonably believed to have Business Relief qualifying status; however there can be no guarantee that a company will attain or maintain such status.
· The Fund is not expected to produce a dividend and is focused on capital growth.  If a dividend is produced by the Fund it will potentially be subject to income tax.
· If the investment is realised in the early stages, it could affect any tax reliefs available in the future.  For example, if the investment is realised within 2 years of the date they were issued, the funds withdrawn may be subject to inheritance tax.
· If the investment is realised at any point, fully or partially, any capital gains made will be chargeable to capital gains tax.
· Investors can request the withdrawal of funds at any time and Praetura will attempt to arrange realisation of investments within 30 days from the end of the month in which the written withdrawal request was received. However, substantial withdrawals could take longer to satisfy and therefore cannot be guaranteed to meet the above target timeframe. In exceptional circumstances, such as a change of legislative framework, the process to realise investments could take much longer and investors may receive withdrawals in instalments and investors may be required to wait until sufficient cash is available from new subscriptions or the sale of assets. If you are making a partial withdrawal, a minimum of £25,000 must be retained within the investment.
· There is no guarantee the qualifying status of the Fund will be maintained and should the status be lost it could affect any tax reliefs available in the future.
[bookmark: _Toc532472565]Praetura Ventures Limited - Background

The Praetura group of companies has been supporting SMEs and their growth ambitions since 2011 with asset based lending, commercial finance, invoice finance and venture capital. The group is made up of six leading companies (Praetura Commercial Finance, Praetura Asset Finance, Praetura Invoice Finance, Kingsway Finance, Praetura Ventures and Zodeq) which are all committed to
providing ‘more than money’.

These three words have earned us the trust of companies and investors across the UK. What is more than money? Put simply, it means going the extra mile to help the people and businesses we support. Listening to the individual needs of our customers is just one way we provide more than money.

As for who is behind the Praetura group of companies, we are a dedicated team of financial professionals who have had the pleasure of working with some exceptional businesses across the UK.

Many of our leadership team have held senior roles within the financial services sector prior to the 2008 financial crash, giving us a wealth of experience in areas such as credit assessment, fund management and asset-based lending.

We originally founded the Praetura group of companies to help plug the gap in the North of  England’s funding landscape. Over time, our influence has spread far beyond the region and into new sectors.

the Praetura Inheritance Tax Planning Service can provide a range of benefits to investors. Not only does the Service seek to achieve a 4.5% annual return (after paying annual fees and expenses), it also seeks to provide attractive tax reliefs, including Business Relief (BR). BR-qualifying investments can be passed down free from or with reduced inheritance tax (IHT) if held for two years and at the point of death.

The Praetura Group provides alternative equity and debt funding solutions to SMEs, predominantly in the North of England.

Praetura was founded in 2011 and by David Foreman, MD Praetura Ventures and Peadar O’Reilly, MD Praetura Debt Services having left senior roles within investment banking and asset-based lending at top-tier financial institutions.  

Praetura Ventures is the Venture Capital business within the Group.  Headquartered in Manchester, Praetura is strategically located to source and work alongside companies across the North.

Praetura are now delighted to be able to combine the fund management skills of Praetura Ventures with the debt and, in particular, credit assessment skills of the lending businesses’ management teams, to introduce the Praetura Inheritance Tax Planning Service. 

The Praetura Inheritance Tax Planning Service will give investors the opportunity to access potentially highly secure, predictable and stable returns whilst taking action to protect their assets from inheritance tax liabilities.

Whilst not guaranteed, the investment is targeting a return of 4.5% p.a. net of Praetura annual management fees.

[bookmark: _Toc532472566]Why Praetura Ventures Limited?

· They have a diverse, experienced team (collectively 250 years of sector experience) who have been entrepreneurs or come from senior roles. 
· Praetura has a credible track record in past performance and has developed a reputation for being supportive and a proactive investor who injects more than just capital.
· The charging structure is clear, transparent and competitive in the marketplace.
· They will invest in businesses with a geographical bias towards the North of England *this is of interest to you*.
· Through funding a wide range of businesses and organisations across multiple industries, investors benefit from access to a highly diversified, secured lending strategy.
· Robust credit facility with combined with proprietary asset management analytics.
· Zero Net Capital write offs across the entire Praetura lending book
· Advanced over £1 Billion to SME’s since 2011.
· The Service has consistently achieved a return in excess of the target net return of 4.5% p.a. since inception.
 










[bookmark: _Toc532472567]Charges

The charges applicable to the recommended investment are as follows.  Please note where ongoing charges are a percentage the amount received will increase or decrease in line with the value of your investment.

Initial one-off charges
	Charge Type
	Amount %
	Amount £
(based on £????)

	Fund Initial Charge
	2.00%.00% Zero
	

	Fund Dealing Fee*
	1.00%
	

	Adviser Initial Charge 
(if applicable)
	
	

	
	-------------
	-------------

	Total
	??%
	£??



*The impact of costs taken on entry and exit from the service.

The net amount invested will be £**INSERT**

Ongoing charges
	Charge Type
	Amount %
	Amount £
(based on £????)

	Fund Annual Management Charge*
	0.50% + VAT
	

	Adviser Annual Charges
(if applicable)
	
	

	
	-------------
	-------------

	Total
	??%
	£??



*The annual management charge is not payable if the net return is below 4.5%, prior to the deduction of any adviser charge.

Note: There are additional administration fees as part of the fund management. Whilst these fees are not payable by investors, please refer to Appendix 4 for further information.

Total Annualised Expected Charges

The table below is a summary of the tables above and details the expected charges in the first year of investing into the Fund.  

	Charge Type
	Amount %
	Amount £
(based on £????

	Fund Initial Charge
	2.00%2.00% Zero
	

	Fund Dealing Fee
	1.00%
	

	Adviser Initial Charge
(if applicable)
	
	

	Fund Annual Management Charge*
	0.50% + VAT
	

	Adviser Annual Charge
(if applicable)
	
	

	
	-------------
	-------------

	Total
	??%
	£??



There are additional charges payable as part of the fund management, by the Investee Companies and not the investor.  Please refer to Appendix 4.

[bookmark: _Toc532472568]Additional information

[bookmark: _Toc532472569]Reviews and ongoing service

We agreed it is very important to regularly review your financial arrangements to ensure they remain suitable and that you are on course to meet your objectives.  
You have therefore selected an ongoing service and we agreed *an annual/6 monthly/quarterly* review(s) service would be appropriate.  We will contact you in **INSERT** to book your review.  I refer you to our Client Agreement for further information regarding our services
Or
You have selected a transactional service, which means you will not receive an ongoing service.  We agreed that you would contact me if would like to receive a review of your financial arrangements or further advice. I refer you to our Client Agreement for further information regarding our services
[bookmark: _Toc532472570]Cancellation Rights

You have the right to cancel your investment. Once your application has been received by Praetura, they will write to you notifying you of your right to cancel. If you wish to do so, you must notify them in writing within 14 days of receipt of the notification.

[bookmark: _Toc532472571]Compensation

*For retail clients – As a retail client taking advice, you are covered by the Financial Ombudsman Service. Your investment is also covered by the Financial Services Compensation Scheme (FSCS).

Praetura Ventures Limited is also covered by the Financial Services Compensation Scheme (FSCS).  If Praetura Ventures is unable to meet its obligations, investors may be able to apply to the Financial Services Compensation Scheme (“FSCS”). This depends upon the type of business and the circumstances of the claim. 

Since 1st April 2019, most types of investment business are covered for £85,000 per person per firm. Further information can be obtained from the FCA or the FSCS.  

The individual investments (SME’s)within the BPR will not be covered by the FSCS.  If they fail and are unable to meet their obligations, investors will not be able to apply to the FSCS to recover any losses.
[bookmark: _Toc532472573]Non-disclosure

My recommendations are based on the information provided. If you do not disclose all relevant information, my advice may not take account of all your needs and requirements and could ultimately have been different. I cannot accept responsibility for any non-disclosed information which could have affected my advice, nor can I accept liability for any loss you may suffer due to the non-disclosure of any material facts which have not been brought to my attention.

[bookmark: _Toc532472574]Supporting documentation 

The following documentation is included with this report:

· Information Memorandum
· Brochure
· Application Form including Investor Agreement
· Key Information Document (KID)
· Fund SummaryLending Addendum

Next steps

Please contact me at the office to arrange a meeting to complete the paperwork.

Or

Please complete the paperwork which accompanies this report and return to the office with a cheque made payable to **INSERT**.


[bookmark: _Toc532472575][bookmark: _Toc0000000005]Risk Warnings

There are additional risks associated with the recommendations made in this report, and I would draw your attention to the following risk warnings.

· This report refers to current tax laws and HMRC practice on aspects such as, Business (Property) Relief.  These levels and bases of relief are subject to change, which could affect the suitability of the recommendations.  The tax reliefs referred to are those currently available and their value depends on individual circumstances.
· Past performance is not a guide to future performance and it may not be repeated in the future.
· The value of investments held by the Fund may go down as well as up.
· Investors may not get back all or any of the amount they originally invested.
· The real value of investments and any income they produce will be eroded by inflation over time.
· If withdrawals exceed net returns the capital value of the investment will be eroded.
· Investments should always be viewed over a period of 5 years plus.
· If the Fund is realised the investor may get back less than they invested, particularly if this is in the early years.  Furthermore, it could affect any previously received tax relief and tax reliefs available in the future.  
· Any investment growth rates referred to are not minimums or maximums.  Investment returns may vary substantially over time and there can be no assurance or guarantees that investors will achieve a specific rate of return.
· In order to qualify for Business Property Relief, the investment must be held for a minimum of 2 years and must still be held at the time of death.




[bookmark: _Toc532472576][bookmark: _Toc0000000006]Declaration

Adviser declaration

The advice in this report has been provided by **INSERT** of **INSERT**.

I believe the report accurately reflects your circumstances, objectives and priorities. If any information is incorrect or if your circumstances have changed, please contact us on **INSERT** as soon as possible as this could affect the advice given. Likewise, if you need any further information or have any queries about what we have recommended, please contact us immediately.


Signature __________________________ Date ____/____/____



Client declaration

I have read this report and confirm it accurately reflects my circumstances, objectives and views on risk.  I have also been provided with the accompanying documentation detailed in the Supporting Documentation section.



Signature __________________________ Date ____/____/____




[bookmark: _Toc532472577]Appendix 1

[bookmark: _Toc532472578]Praetura Inheritance Tax Planning Service – Product Information 

The Praetura Inheritance Tax Planning Service (“PITPS” or the “Service”) is an investment solution that aims to provide investors with relief from inheritance tax after two years. It invests your funds in private trading companies seeking stable and predictable returns. These companies are underpinned by high-quality assets and have a conservative trading strategy. 

Praetura Ventures Ltd (the “Manager” or “Praetura”) is the discretionary manager of PITPS and is responsible for identifying, monitoring and advising the Service’s portfolio companies in which your funds will be invested.

We target companies for the PITPS portfolio that we believe are capable of delivering long-term attractive returns for shareholders. In particular, we seek to invest in companies that have a strong
reputation for secured lending. In seeking to mitigate risk, portfolio companies of PITPS focus on
lending against realisable assets or debts as part of their prudent underwriting approach.

PITPS can provide a range of benefits to investors. Not only does the Service seek to achieve a 4.5% annual return (after paying annual fees and expenses), it also seeks to provide attractive tax reliefs, including Business Relief (BR). BR-qualifying investments can be passed down free from or with reduced inheritance tax (IHT) if held for two years and at the point of death.

The Praetura Inheritance Tax Planning Service is a high-risk investment, having a risk level of 6 out of 7. This means that you may lose some of your capital and growth is not guaranteed.

Praetura manage the level of risk within the fund by investing into Quay Street Trading Ltd, providing access to a portfolio of highly diversified, asset backed lending contracts. The asset based nature of such lending contracts provides you with significantly reduced risk of default and Praetura Group’s expertise allows them to assess the underlying risk and exposure on any opportunities undertaken by the Fund. 

The portfolio of lending contracts will comprise of loans made into businesses either owned and controlled by the Praetura Group, such as Praetura Asset Finance and Praetura Commercial Finance, into arms length trades with third party lending businesses or directly into SMEs.

Inheritance Tax Relief

Under current UK legislation, an individual’s estate greater than £325,000 (the nil rate band) is subject to 40% inheritance tax (IHT), payable after death. The nil rate band was set at the current level in 2009 and has been frozen until 2030.

For married couples, no tax is charged on the first death if the entire estate is left to the spouse. On the second death, the two nil rate bands can be combined, totalling £650,000. 

The government has also added a main residence extension to the nil rate band (known as the residence nil rate band) which, when combined with the existing nil rate band, will allow individuals to pass on estates worth up to £500,000 (£1 million for couples) without paying IHT, provided the main residence is left to ‘direct descendants’, as defined by HMRC.

The value of an estate (minus any outstanding allowable debts) includes not only the assets such as properties and investments, but also any gifts made in the seven years prior to death, as well as life assurance policies or pension plans not held in trust. The entire estate minus the nil rate band(s)
is liable for 40% IHT.

Under current rules, all BR qualifying companies should be eligible for 100% IHT relief. This will change from 6 April 2026, as announced in the Budget of 30 October 2024. Under new rules, 100% IHT relief on private companies will be limited to the first £2.5 million of qualifying assets (including private companies and agricultural property), with the remainder eligible for 50% IHT relief (an effective IHT rate of 20%). Any companies that are, or become quoted on AIM will be eligible for 50% IHT relief (an effective IHT rate of 20%).


Under Business Property Relief, shares which have been held for at least two years may qualify for 100% Inheritance Tax Relief providing the shares are in a trading company and are still owned at the date of death.  No upper limit is applied to the claimable amount of Inheritance Tax Relief.






[bookmark: _Toc532472579]Appendix 2

[bookmark: _Toc532472580]Existing Investment 1

[Option section]

Note to users – this table can be used if the investment is being funded from existing investments.  The table should be amended or deleted as required.

	Owner
	 

	Life/Live(s) Assured
	 

	Type of Investment
	 

	Provider
	 

	Policy Number
	 

	Investment Strategy / Fund(s) Invested In
	 

	With-Profits Bonus Rates
	

	Funds Available
	

	Switch Costs
	

	Amount Invested £
	 

	Top Ups £
	

	Regular Premiums £
	

	Start Date
	 

	Fund Value £
	 

	Transfer/Surrender Value £
	 

	Difference in fund and surrender Value £
	

	Reason for difference in fund and surrender value
	

	Date of Valuation
	 

	Maturity Date
	 

	Sum Assured £
	 

	Income £
	 

	Frequency
	 

	In Trust?
	 

	Special features


	Loyalty Bonuses?
MVR free date if with-profits
Any guarantees?

	Charges
	

	Recommended Action


	Retain /
Encash and reinvest into Praetura Inheritance Tax Planning Service




The table below shows the impact of the charges of the recommended investment when compared to the investment we are recommending you encash.  The charges are quoted in percentage and monetary terms:

	[bookmark: _Hlk531006110]Charge Type
	**INSERT** (Existing)
	Praetura Inheritance Tax Planning Service (Proposed)

	
	%
	£
	%
	£

	Fund Initial Charge
	
	
	2.00 1.00
	

	Fund Dealing Charge
	
	
	1.00
	

	Initial Advice Charge
	
	
	
	

	Fund Annual Management Charge
	
	
	0.50 + VAT
	

	Transaction Costs
	
	
	N/A
	

	Ancillary Charges
	
	
	N/A
	

	Incidental Costs
	
	
	N/A
	

	Adviser Charges
	
	
	
	

	
	-------------
	-------------
	-------------
	-------------

	Total
	
	
	
	



Note: There are additional administration fees as part of the fund management. Please refer to Appendix 4 for further information.

You will see from the above table that there is a reduction in charges having encashed the recommended investment(s) and reinvested the proceeds into the Fund.  The reduction in charges is **INSERT**% and £**INSERT**.

Or

You will see from the above table that there is an increase in charges having encashed the recommended investments and reinvested the proceeds into the Fund.  The increase in charges is **INSERT**% and £**INSERT**, therefore, the new investment will need to achieve better returns to provide the same net investment return.  We feel the increase in charges is justified for the reasons detailed above.





[bookmark: _Toc532472581]Appendix 3

[bookmark: _Toc532472582]Potential alternatives

[Optional section]

*Note to users – this is an optional section and users do not have to include this in the report.  If this isn’t included in the report, it is important advisers document other options on their files.

Pensions

You have already made maximum pension contributions of £**INSERT** and £**INSERT** via **INSERT** and will continue to fund from **INSERT** in future tax years.

We agreed not to make any additional pension contributions as *this will result in you losing **INSERT TYPE OF PENSION PROTECTION** and/we calculate you are likely to exceed the lifetime allowance in the future, resulting in a potential future tax charge*.

ISAs

You have already utilised your ISA allowance(s) for the current tax year via **INSERT** and will continue to fund from **INSERT** in future tax years.

AIM/BPR

You already have significant exposure to investments on the Alternative Investment Market (AIM) through your **INSERT**.  For diversification purposes, you would like to invest in an alternative strategy.

Life assurance to cover the IHT liability

We have obtained illustrations to insure against the IHT liability and you feel the premiums are *too costly/do not offer value for money*.

It hasn’t been possible to obtain life assurance terms due to *your ages/medical history/occupations etc*.

You do not want to go through the underwriting process as this *will/might/is likely to* involve a medical examination.

Gifts to reduce the IHT tax liability

You would like to ensure you retain access to your investments should the capital be needed in the future for **INSERT**.  This would not be possible if you were to gift the money.

You understand that you can give away £3,000 worth of gifts in each tax year, known as the ‘annual exemption’. You can carry forward any unutilised annual exemption to the next tax year, but only for one year.

You would need to survive seven years for a gift to fall outside of the estate.   You believe this may not be realistic given **INSERT** and would like to look at planning which has the potential to fall outside of the estate over a shorter period.


[bookmark: _Toc532472583]Appendix 4
[bookmark: _Toc532472584]Other Charges (Payable by Investee Company Only)

Praetura provides a range of administration, secretarial, deal monitoring, transaction and new business arrangements and other services to the underlying BPR qualifying companies, such as Quay Street Trading Ltd. 

The companies pay Praetura a service charge of up to 2% p.a. for these activities. An arrangement fee may also be payable to Praetura by the companies in which investments are made. 

VAT
There is no VAT in respect of Praetura fees and charges except for the Annual Management Charge and Service Charge to Quay Street Trading Ltd.
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